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Subtitle € = LGng-Terra Care 
Services and 
Contracts 


PART I GENERAL PROVISIONS 


SEC. 321] TREATMENT OF LONG-TERM CARE INSURANCE. 

(a) GENERAL RULE[ Chapter 79 (relating to 
definitions) is 
amended bv inserting after section 7702 the following 
new section: 


"SEC. 7702B. TREATMENT OF QUALIFIED LONG-TERM CARE 


INSUR- 
ANCE. 
"(a) IN GENERAL! © For pvurvoses of this title— 

"(1) a qualified lona-term care insurance 
contract shall 
be treated as an accident and health insurance 
contract. 

"(2) amounts (other than  volicvholder 
dividends. as defined 
in section 808. or vremium refunds) received 
under a aualified 
lona-term care insurance contract shall be 
treated as amounts 
received for versonal iniuries and sickness and 
shall be treated 
as reimbursement for exvenses actuallv incurred 
for medical 


care (as defined in section 213(d¥! 
"(3) anv olan of an emonblover. vrovidina 


coveraade under 
a aualified lona-term care insurance contract 
shall be treated 
as an accident and health vlan with respect to 
such coveraae. 
"(4) exceot as provided in subsection (e)(3). 
amounts paid 
for a qualified lona-term care insurance outa 
providina t 

benefits described in subsection (b)(2)(A) shall He 
treated as 


pavments made for insurance for purposes of 


Bi3rchavDy, and 
"(5) a aualified lona-term care insurance 
contract shall 
be treated as a aquaranteed renewable contract 
subiect to the 
rules of section 8 W6(e). 
"(b) Ot IFTED LONG-TERM CARE INSURANCE 
CONTRAC gine ae oe 
urposes of this ti 
pup "(1) IN GENERAL. E& The term !aualified lona-term 
care insur- 
ance contract® means any insurance contract if— 
"(A) the only insurance protection provided 
under such 
contract is coverage of qualified long-term 
care services, 
"(B) such contract does not pay or reimburse 
expenses 
incurred for services or items to the extent 
that such 
expenses are reimbursable under title XVIII 
of the Social 


Securitv Act or would be so reimbursable 
but for the ; ; 
apvlication of a deductible or coinsurance 
amount. 
"(C) such contract is guaranteed renewable. 
"(D) such contract does not provide for a cash 
surrender 
value oF 0 other monev that can bé & 
(i) paid. assigned, or pledged as 
collateral fora 
loan, or 
(ii) borrowed. 

other than as_ provided in subparagfaph (E) 
or paragraph} 


A(R) all refunds of premiums! and_ all 
nolicvholder divi- 
dends' or. similar amounts. under such 
contract. are to he 
pupuee as a reduction in future premiums or 

increase 
future benefits, and 

"(F) such contract meets the requirements 


of subsection 
(g)! 


